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PAGE 01 CANBER 06984 310854Z 
ACTION EB-08 

INFO OCT-01 EA-10 ISO-00 XMB-02 ABF-01 SS-15 COME-00 
TRSE-00 EUR- 12 INT-05 STR-07 GSA-02 /063 W 

040344 010330Z/14 

R 310444Z AUG 78 
FM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 4178 


LIMITED OFFICIAL USE CANBERRA 6984 

PASS EXIMBANK 

EO 11652: NA 

TAGS: EMIN AS EGEN EFIN 

SUBJECT: GREENVALE NICKEL PROJECT 

REE: A) CANBERRA 02798; B) STATE 078297; C) STATE 191211; 

D) CANBERRA 6700 

1. IN COURSE OE DISCUSSIONS WITH J.M. WILCOX, ACTG EIRST ASST 
SECY, DEPT OP TRADE AND RESOURCES, ON NICKEL DIALOGUE ISSUE, 
(REPERENCE D) AND FOLLOWING GOA TEAM VISIT, WILCOX TOLD 
EMBOFF THAT GOA CONCERNED ABOUT IMPLICATIONS OF INCREASED 
COSTS TO GREENVALE NICKEL PROJECT OF OIL PRICING POLICY 

IN FY 79 AUSTRALIAN FEDERAL BUDGET. 

2. IN BUDGET, TREASURER HOWARD ANNOUNCED ACTION IN 
PROGRAM (INITIATED IN PY 78 BUDGET) FURTHER TO BRING ALL 
AUSTRALIAN CRUDE OIL PRICES UP TO WORLD PARITY LEVELS. (SEE 
CANBERRA 06597 FOR DETAILS). THE EFFECT OF THIS GOA BUDGET 
ACTION ON BASS STRAIT NON-PARITY OIL WILL BE A LEVY OP SOME 

A DOLLARS 3 PER BARREL AND ON BARROW ISLAND OIL, THE NET LEVY 
WILL BE SOME A DOLLARS 9.76 PER BARREL. WILCOX SAID 
THAT THIS COULD MEAN AN INCREASE OF SOME A DOLLARS TWENTY 
MILLION ON THE GREENVALE NICKEL PROJECT PUEL BILLS. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CANBER 06984 310854Z 


3. THIS INFORMATION WILL BE OF INTEREST TO EXIM IN 

LIGHT OF RECENT LETTER PROM DESTENGEL TO THE AMBASSADOR 

ON THE RESULTS OF RESTRUCTURING THE GREENVALE PROJECT, 

IN LIGHT OF THE FINANCIAL DIFFICULTIES OP THE PROJECT, 

AND THE LENDERS ARRANGEMENTS TO RECAPTURE CASH FLOW IN 
THE EVENT OPERATIONS IMPROVE. 
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